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Estate No. 32-1141332

IN THE MATTER OF THE PROPOSAL OF
EXCEL TECHNOLOGIES LIMITED

OF THE TOWN OF MILTON,
IN THE PROVINCE OF ONTARIO

REPORT OF THE TRUSTEE TO THE
GENERAL MEETING OF CREDITORS

(Subsection 50(5) of the Bankruptcy and Insolvency Act)

GENERAL

This report provides an outline of the background and financial position of Excel Technologies
Limited ("Excel", the "Debtor" or "Company"), including relevant information which is
provided to certain creditors considering the Amended Proposal being presented by the Company
to its creditors.

Enclosed are the following documents:
• Notice of Proposal to Creditors;
• the Company's Amended Proposal under Part III, Division I of the Bankruptcy and

Insolvency Act (the "Act") lodged with The Fuller Landau Group Inc. ("Fuller
Landau" or the "Trustee") and filed with the Official Receiver on December 8, 2008
(the "Proposal");

• the Company's Statement of Affairs, dated December 5, 2008;
• a Proof of Claim form;
• a Voting Letter; and
• a General Proxy.

Except as otherwise defined, capitalized terms in this Report have the meaning ascribed to them
in the Proposal.

SECTION A- Introduction and Background

The Company was founded in 1989 as Excel Fasteners Limited. During 2002, the Company's
named was changed to Excel Technologies Limited. At that time the Company's principal was
Mr. Vincent Lentini. On June 30, 2007, Messrs. S. Dulong and M. Caruso (collectively with Mr.
Lentini, the "Principals") acquired 50% of Mr. Lentim's interests in the Company including the
Principals providing additional financing to the Company. By Article of Amalgamation pursuant
to the Ontario Business Corporation Act, Excel and HFMM Manufacturing Inc. and 2139713
Ontario me. (corporations that held the common shares of Excel) were amalgamated to become
Excel.

Excel operates as a wholesale distributor and packager of screws, fittings and fasteners operating
from leased premises located at 8400 Lawson Road, Unit 5, Milton, Ontario (the "Premises").
The Company had approximately 35 unionized employees.



Sales for fiscal years ending June 30, 2007 and 2008 totaled $6.3 million and $9.9 million
respectively. However, the Company incurred operating losses totaling approximately $549,000
during this period. The causes of the Company's financial difficulties are more fully described in
Section C below. During this period approximately 65% of the Company's sales were dependent
upon a single customer, ClosetMaid Corporation ("CM").

During the summer of 2008, CM advised the Company that it intended to close its Cambridge,
Ontario operations to which over 70% of CM shipments were made. hi addition, these
operations would be moved to Reynosa, Mexico, (the "CM Mexico Plant"), Chino, California
and Grants ville, Pennsylvania. CM and the Company then entered into negotiations for the
transition of Excel's operations to a new plant to be located in close proximity of the CM Mexico
Plant. By mid October 2008, negotiations were terminated as the terms put forward by CM
were not acceptable to the Company and in particular required a substantial investment by the
Company.

On or about October 15, 2008, the Company and CM came to an agreement (the "CM
Agreement") whereby CM agreed to purchase up to USD $3.0 million of inventory that the
Company specifically purchased and held in inventory for CM at regular selling prices for these
kitted products, or in the alternative, in bulk form at considerable increases to regular prices.
Furthermore, CM agreed to take delivery before February 2009 with payment within 10 days.

hi early October 2008, the Company's secured indebtedness totaled approximately $5.0 million.
Approximately $4.2 million was owed to its senior secured creditors, Royal Bank of Canada
("RBC") and Business Development Bank of Canada (the "Senior Secureds") who held a
general security agreement over all of the Company's assets, property and undertaking. At that
time, the Senior Secureds were becoming increasingly anxious over the Company's indebtedness
and its viability in light of the loss of the CM business. Moreover, RBC had provided a
temporary $500,000 credit bulge facility that was personally guaranteed by certain of the
Principals.

The Principals negotiated and completed the CM Agreement with the consent of the Senior
Secureds, to avoid receivership proceedings by the Senior Secureds. Had the Senior Secureds
done so, it would likely have resulted in the Senior Secureds suffering a shortfall on their
Security with no likelihood of any distribution to any subordinate creditors, secured or otherwise.
By November 26, 2008, sales to CM pursuant to the CM Agreement totaled USD $3.1 million.
The vast majority of the inventory was sold at the increased bulk purchase price. These sale
proceeds enabled the Company to repay its Secured Creditors without further liquidation of its
assets.

During October and November, 2008, the Principals sought out potential buyers of the Excel
business, on a going concern basis. The potential buyers included CM, senior employees of the
Company, competitors as well as other strategic buyers. The Principals were unable to conclude
any transaction with potential buyers. These efforts are continuing.



Notwithstanding the efforts to find buyers for the Company's business, by November 18, 2008,
the Principals determined that in light of the loss of the CM business, Excel was no longer viable
in its present form. Steps were then taken wind up operations in an orderly manner. Shipping
and packing operations ended on about November 28, 2008 m addition, the Principals'
continuing efforts to maximize asset recoveries for all stakeholders include:

i. approaching various competitors and other strategic partners with a view to selling
the Company's assets on a going-concern basis;

ii. soliciting offers for the en-bloc sale of the Company's machinery and equipment; and
iii. locating a sub-tenant for the Premises that would assume the Company's obligations

under its lease.

Purpose of the Proposal

The Principals have determined that it is in the best interests of all stakeholders to file a proposal
to effect an orderly sale of the property, assets and undertaking (the "Assets") of the Company
and to collect all amounts owing to the Company. It is the expectation that Creditors will derive
a greater benefit from the efforts of the Company to sell its assets and to collect its receivable,
than would be realized from a forced liquidation of the Company's Assets.

The sole source of the funds available for distribution to Creditors is the net proceeds from the
sale of the Assets and the collection of the accounts receivables after payment of all expenses
incurred in respect of the liquidation of assets and the collection of receivables after payment of
all operating expenses (the "Proposal Fund"). Upon completion of the liquidation, it is
estimated that approximately $826,000 could be paid to the Trustee to fund the Proposal.

Statutory Filings

On December 5, 2008, the Company, in light of its financial position and difficulties, following a
resolution passed by Excel's Sole Director, filed its Proposal and Statement of Projected Cash
Flow ("Cash Flow") with The Fuller Landau Group Inc. ("Fuller Landau") who consented to
act as the Trustee under the Proposal. The Proposal, Cash Flow, the Company's Statement of
Affairs as at December 5, 2008 (the "SOA") and other applicable filing documents, were duly
filed by Fuller Landau with the Official Receiver.

On December 8, 2008, the Company lodged an Amended Proposal with the Trustee, for the
purposes of including provision that any Unsecured Creditor that was a related party to the
Company, agree to a postpone their claims to all other Unsecured Creditors until such time these
Creditors Claims were paid in full. This provision enhances recoveries to Unsecured Creditors.

As prescribed. Notice of the Proposal filing was sent to all of the Company's known creditors.

SECTION B - Summary of the Proposal

The purpose underlying the Proposal is to allow for the completion of the an orderly sale of the
Assets and to collect all amounts owing to the Company in the expectation that Creditors will
derive a greater benefit from the efforts of the Company to sell the Assets and to collect its
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receivable, than would be realized from a forced liquidation.

For reasons set out below in Section M, the estimated dividend from the Proposal Funds to
ordinary unsecured creditors is between 33 cents and 35 cents per dollar of claim. Should the
Company be deemed bankrupt, for reasons set out below in Section L, the estimated dividend to
ordinary unsecured creditors is between 9 cents and 35 cents per dollar of claim, hi the informed
opinion of the Trustee, the terms of the Proposal provide for payments to Unsecured Creditors in
a greater amount than if Excel were deemed bankrupt.

The Proposal amends the terms of any and all agreements between the Company and its
Creditors existing as of the Effective Date, and provides the essential terms on which all Claims
will be fully and finally resolved and settled. As at and from the Filing Date, all Creditors other
than Secured Creditors will be stayed from commencing or continuing any proceeding or remedy
against the Company or any of its property or assets in respect of a Claim including, without
limitation, any proceeding or remedy to recover payment of any monies owing by the Company
with respect to a Claim, to recover or enforce any judgment against the Company in respect of a
Claim, or to commence any formal proceedings against the Company other than as provided for
under the Proposal.

Funds Payable under the Proposal

Subject to creditor acceptance and Court approval, the Proposal calls for the Company to pay to
the Trustee the net proceeds from the liquidation of substantially all the Assets.

In accordance with the terms of the Proposal, the Proposal Funds will be disbursed by the
Trustee as follows:

Administrative Fees and Expenses

Payment of the Trustee fees and its and the Company's legal fees and expenses incidental to the
Proposal to a maximum of $120,000 (unless otherwise approved by the Inspectors) as
contemplated in paragraph l(b) of the Proposal subject to the provisions of the Act.

Preferred Creditors

As required by the Act, Preferred Claims are to be paid in full in priority to the claims of all
other Unsecured Creditors.

Unsecured Creditors

The Proposal provides that Unsecured Creditors will receive payment of their pro rata share of
the balance of the Funds (after payment of all other amounts payable pursuant to this Proposal).
Unsecured Creditors that are related parties to the Company, have postponed their claims to the
full repayment of all other Unsecured Creditors.

Unsecured Creditors will accept their distributions under the Proposal in full and final settlement
of all their claims against Excel as at the time of the Filing Date. Upon Excel fully performing
its obligations under the Proposal, Excel will be released from any such claims existing as of the
Filing Date.
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Treatment of Other Creditors

Secured Creditors

The Claims of Secured Creditors of the Debtor, if any, shall be paid in fall in priority from the
Proposal Funds following the payment of the Administrative Fees.

Equipment Lessors (as defined in the Proposal) shall be paid in accordance with arrangements
which may be made between the Debtor and the Equipment Lessors, or entitled to the return of
their equipment and shall be entitled to file a claim, as an unsecured creditor, for any deficiency
owing to them.

Crown Claims

As required by the Act, Federal and Provincial Crown Claims, as such claims are defined in
s. 60(1.1) of the Act, are to be paid by the Company in addition to the Proposal Funds within six
months of the Court's approval of the Proposal (the "Court Approval").

Employee Claims

As required by the Act, amounts owing to employees and former employees equal to amounts
they would be qualified to receive under section 136(l)(d) of the Act if Excel became bankrupt,
are to be paid by the Company in addition to the Proposal Funds immediately upon Court
Approval.

Reviewable Transactions

Paragraph 15 of the Proposal provides that claims pursuant to sections 91 to 101 of the Act (the
sections of the Act that permit reviewable transactions to be reviewed), the Fraudulent
Conveyances Act, the Assignments and Preferences Act and other relevant provincial and federal
statues are to be compromised upon the Company's completion of the Proposal.

Post-Filing Creditors

Goods and services provided after the Filing Date shall be paid in full in the ordinary course by
the Company. The Trustee shall not in any case be responsible for ensuring that payment is duly
made to all those persons supplying post filing goods and services. Furthermore, on acceptance
of the Proposal by the creditors, all creditors will release and forever discharge the Trustee from
any and all liabilities relating to the Company's non-payment of any of the liabilities noted
above.

Directors Obligations

As permitted by the Act, the Proposal provides that any claims against the Debtor by any creditor
that also have claims against the Company's directors including any of its former, current or
future directors (the "Directors") relating to obligations of the Company where Directors are
under law liable in their capacity as Directors for the payment of such obligations, to the extent
permitted by the Act, are compromised and released and forever discharged as against the
Directors upon acceptance of this Proposal by the Creditors and Court Approval.



The description of the Proposal in this report is a summary only and readers are cautioned
that in the event there is any inconsistency between this report and the Proposal, the terms
of the Proposal shall govern. Readers are encouraged to review the Proposal themselves
and not to rely solely on this Report in formulating their decision with respect to same.

SECTION C - Financial Position and Causes of Difficulty

The operating results for the Company for the fiscal years ending June 30, 2007 and 2008 are
summarized below:

Fiscal Year Ended June 30
UNAUDITED

2008 2007
-—-—($000's)———

9,937 6,316
6J53 4,293
3,784 2,024
4,400 1,919

Sales
Less: Cost of sales
Gross profit
Less: Expenses
Net Income (Loss) From
Operations Before Income Tax 105

In addition to the information provided above in Section A, Excel's financial difficulties arose
from:

i. an overall decline in sales including that the majority of the Company's sales were to
United States based customers;

ii. a significant adverse impact of the foreign exchange between the Canadian Dollar and
the US Dollar throughout 2007 and the first 7 months of 2008;

iii. significant price increases from the Company's primary Asian suppliers coupled with the
Company's long-term fixed price agreements with its principal customer CM eroded the
Company's profitability; and

iv. the loss of the CM business.

SECTION D - Interim Receiver

Not Applicable.



SECTION E - Identification and Evaluation of Assets

As disclosed on the attached Statement of Affairs, as at December 5, 2008, Excel has identified
the following assets:

Estimated Estimated
Description Net Book Realizable

Value Value
Per SOA

——($000)-—

Cash 60 60

Accounts Receivable 1,160 760

Inventory 872 175
Machinery. Equipment and 575 250
Delivery Vehicles
Leasehold Improvements 144 1
Office Furniture and Equipment 26 5
Prepaid Expenses 165 25

3.002

Cash- $60,000 as at December 5, 2008

Although not reported in the SOA, this represents the balance of the Company's bank
accounts as at December 5, 2008.

Accounts Receivable - $1,160,000 as at December 5, 2008

According to the Company, the accounts receivable balance as at December 5, 2008
approximately $1,600,000 set out on the Statement of Affairs includes the allowance for
doubtful accounts.

The Principals advise that one receivable represents the final billing to a customer for
approximately $870,000 for the customers committed purchases under a long-term purchase
contract. There is a strong likelihood this balance could be contested by the customer, which
would cause the Company to file a claim pursuant to its accounts receivable insurance. This
insurance might not fully cover a dispute of this nature.

In a liquidation scenario where the Company's management is unavailable to assist in
collections, in particular the above, customers may claim offsets for product warranty, lack of
continued supply, etc. against amounts owed to the Company. As a result, the Trustee
estimates that in a liquidation scenario, without the assistance of Management, the realizable
value of accounts receivable is between $200,000 and $600,000.



Inventory - $872,000 cost as at December 5, 2008

According to the Company's Statement of Affairs, the estimated cost and net book value of
its inventory is approximately $872,000. Excel's inventory comprises screws, fasteners,
fittings and other packaging materials. The Company also has a quantity of custom packaged
fasteners.

Prior to the Proposal Filing, Century Services Inc. ("Century") provided an appraisal of the
forced liquidation value ("FLV") of the inventory. Century estimates that the Inventory's
FLV is approximately 2.58 percent of cost. Accordingly in a liquidation scenario the Trustee
estimates recoveries of between approximately $40,000 and $80,000.

Machinery, Equipment and Delivery Vehicles - $575,000 Net Book Value as at December
5, 2008

According to the Company's Statement of Affairs, the estimated cost and net book value of
its machinery and equipment (the "M&E") is approximately $1,100,000 and $575,00
respectively. Excel's machinery and equipment is highly specialized and customized.

Prior to the Proposal Filing, Century provided an appraisal of the M&E's FLV. Century
estimates that the M&E's FLV is approximately $397,000. As a result of the current
economic conditions, the Trustee estimates gross recoveries from these assets is between
$200,000 and $300,000.

Office Furniture and Computer Equipment -$26,000 Net Book Value as at December 5,
2008

The Company's computer equipment and software is specialized designed and adapted to
Excel's business and would only have a significant value to a going-concern buyer. Based
on the book value of these assets of approximately $16,000 and discussions with Century the
Trustee estimates that in a liquidation scenario, the gross realizable value of these assets is
between $3,000 and $8,000.

Leasehold Improvements - $144,000 Net Book Value as at December 5, 2008

Leasehold improvements comprise the Company's costs of office space within the Premises
and M&E installation costs. The Trustee estimates that in a liquidation scenario, the gross
realizable value of these assets, if any, is nominal, $1,000.

Prepaid Expenses - $165,000 Net Book Value as at December 5, 2008

This asset comprises various utility, insurance, rental deposits and other deferred expenses.
The Trustee estimates that in a liquidation scenario, the gross realizable value of these assets
could be limited to the Company's security deposit on the Premises' lease of approximately
$25,000.



Other Assets

Other assets includes the value, if any, in Excel's lease to the Premises (the "Lease"). The
Trustee has not obtained an opinion regarding the Lease's value. However, in light of the
contemplated assignment of the Lease to a third party at Excel's current rental rate and the
fact that the Lease terminates in January 2010, there is likely no value to the Lease.

SECTION F - Conduct of the Debtor

Prior to the filing of the Proposal, the Trustee conducted a preliminary review of certain of
Excel's financial records, including the Company's bank statements and general ledger for
the year preceding the Filing Date to determine whether Excel may have made preferential
payments or entered into reviewable transactions. Nothing has come to the Trustee's
attention that may warrant further investigation.

SECTION G - Creditors' Claims

According to Excel's Statement of Affairs, a summary of its creditors is as follows:

Creditors Estimated
Claim per

Creditor Classification Statement of Affairs
Secured Unknown
Preferred Unknown
Unsecured 1,844
Contingent NIL
Total 1.844

Secured Creditors

At the Filing Date the Company's records indicate that all amounts owing to Secured Creditors
(other than amounts that may be owing to Equipment Lessors) were fully repaid. This includes
the full repayment of the Senior Secureds and other Secured Creditors that are related parties to
the Company (the "Related Secureds"). A search of the Personal Property Security Act registry
reveals that the Related Secureds registered their security interests within one year of the
Proposal Filing date. The Trustee has not obtained a legal opinion regarding the validity and
enforceability of the security granted by the Company to any Secured Creditor.

Preferred Creditors

Based on the Trustee's review of certain of the Company's financial records it appears that all
Employee Claims that may have existed at the Filing Date have been paid by the Company in the
ordinary course. Furthermore, all amounts due to employees after the filing date are being paid
by the Company in the ordinary course. Any Employee Claims that might exist at the time of
Court Approval will be paid by the Company in addition to the Proposal Funds immediately
following Court Approval. The Company is completing the negotiating the full sublet of its
Premises and its current rental rate. Accordingly it does not expect any claim by the Company's
landlord.
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Based on its review of certain of the Company's financial records, the Trustee is not aware of
any other potential Preferred Claims.

Contingent Creditors

The Debtor is not aware of any contingent creditors.

SECTION H - Previous Business Dealings with the Debtor

The undersigned Trustee confirms it provided consulting services to Excel prior to its filing of
the Proposal. In the Trustee's opinion, there is no conflict of interest situation arising from the
acceptance of this appointment as Trustee under the Proposal.

SECTION I - Informal Meeting with Major Creditors

Not applicable.

SECTION J - Remuneration of Trustee

Due to the uncertainty regarding the future events, the Trustee is unable to estimate the quantum
of its fees with any certainty at this time. The Trustee's fees and its legal fees and expenses in
connection to the Proposal are being funded by the Proposal Fund as detailed in paragraph l(b)
of the Proposal and limited to $120,000 (unless otherwise approved by the Inspectors).

SECTION K - Cash-flow statements prepared by the Company

In accordance with the Act, the Trustee reviewed cash-flow statements for the periods December
5, 2008 to January 30, 2009, including assumptions, prepared by Excel ("Cash-flows"), which
were filed with the Office of the Official Receiver. In reviewing the Cash-flows, including the
hypothetical and probable assumptions used to compile the Cash-flows, nothing has come to the
Trustee's attention that leads the Trustee to believe that the hypothetical and probable
assumptions used by Excel in the preparation of the Cash-flows are inconsistent with the purpose
of the Cash-flows.

SECTION L - Statement of Estimated Realizations

The Trustee worked in conjunction with Excel in developing a statement of the estimated
realizations as at December 5, 2008, in the event of a bankruptcy, a copy of which is attached
hereto as Appendix "A". The Schedule indicates that in bankruptcy the Unsecured Creditors
might expect a dividend of between 9 cents and 35 cents per dollar of claim.

In reviewing this statement it should be noted that Puller Landau has developed the statement of
estimated realizations on the basis of its discussions with Excel's management and staff, and
review of certain of Excel's financial information. Fuller Landau, has not, however, conducted
an audit ofExcel's financial statements and offers no opinion on the completeness or accuracy of
the Statement of Affairs or the related statement of estimated realizations.

If the Proposal is rejected, Excel's initial bankruptcy event date will be December 5, 2008.
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SECTION M - Recommendations

Attached as Appendix "B" is the Trustee's estimate of the dividend payable to Unsecured
Creditors pursuant to the Proposal's terms. As set out therein, the Trustee estimates the average
dividend from the Funds to Unsecured Creditors is between approximately 33 cents and 35 cents
per dollar of claim.

In reviewing this schedule it should be noted that:
• the Trustee has not confirmed the balance due, if any, to Preferred Creditors;
• Unsecured Claims in the amount of approximately $1,844,000 per Excel's Statement

of Affairs and claims by Secured Creditors for any deficiency on their security, is
subject to change should creditors file proofs of claim for different amounts than as
stated in the Statement of Affairs;

• the schedule utilizes the Company's estimate of unpaid employee termination claims
of approximately $250,000 to $350,000; and

• the schedule assumes that the Landlord will not have a claim pursuant to completion
of the contemplated assignment of the Premises lease.

Subject to the foregoing, the Trustee believes that the Proposal is advantageous since the
Proposal contemplates a distribution to Unsecured Creditors that likely exceeds the dividend that
would otherwise be available from a bankruptcy.

Accordingly, the Trustee recommends acceptance of the Proposal by Excel's creditors.

SECTION N - Technical Requirements for a Successful Proposal

This Proposal will, as of the Effective Date, be binding upon the Company and all Creditors
included in classes that approve the Proposal in the manner provided for in the Act.

If the Proposal is approved it becomes binding on all of the Company's Unsecured Creditors.

This Proposal will only become effective if it is accepted by a resolution of the Unsecured
Creditors and approved by the Court as explained below. To obtain creditor approval both a
simple majority (50%) in the number of Unsecured Creditors voting, representing at least 2/3rds

of the dollar value of the Unsecured Creditors voting, must vote in favor of the Proposal. If the
creditors do not accept the Proposal then Excel will be deemed to have made an assignment in
bankruptcy and a first meeting of creditors in the matter of the bankruptcy will immediately take
place.

If the Unsecured Creditors vote to accept the Proposal, Court approval of the Proposal must then
be sought. If the Court does not approve the Proposal, the Company would be deemed to have
made an assignment in bankruptcy and the Trustee will then call a meeting of creditors in the
matter of the bankruptcy.
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OTHER

In completing the proof of claim submitted herewith, creditors should only include all amounts
outstanding as at December 5, 2008. Amounts outstanding in US Dollars should be converted to
CDN Dollars at the December 5, 2008 Filing Date of 1.29 to 1.

It is expressly noted and should be clearly understood that Fuller Landau, in its capacity as
Trustee, assumes no personal liability for any claims against Excel before, on or after the
date the Proposal were filed.

Creditors may attend, in person or by proxy, the meeting to consider the Proposal that will be
held at the Trustee's offices located at 151 Bloor Street West, 11th Floor, Toronto, Ontario, M5S
1S4 on the 19th day of December, 2008 at 10:00 o'clock in the forenoon.

Please note that in order for your vote to count in connection with the Proposal, it is
necessary that you complete and submit the enclosed documents prior to the meeting.

Creditors who do not wish to attend or to be represented at the meeting but who wish to vote,
may forward their proofs of claim and voting letters to the Trustee by mail or facsimile so as to
be received prior to the meeting.

Additional information regarding these proceedings is posted on the Trustee's website
www.fullerlandau.com. Should you have any questions or comments on the Proposal or this
report, please do not hesitate to contact Mr. Jerry Henechowicz at (416) 645-6540 or via email at
jhenechowicz@fullerlandau.com.

Dated at Toronto, Ontario, this 8th day of December, 2008.

The Fuller Landau Group Inc.
Trustee acting in Re: the Proposal of
Excel Technologies Li-m-ited

Per:

Jerry Hehechowicz QA-CIRP

Encl./Attach.
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APPENDIX "A"

EXCEL TECHNOLOGIES LIMITED
STATEMENT OF ESTIMATED REALIZATIONS

AS AT DECEMBER 5, 2008

Note Net Book Estimated
Value Realizations

Low High
-—-—($000's)-——

Asset 1
Cash 60 60 60
Accounts receivable 1,160 200 600
Inventory 873 40 80
Machinery and equipment 575 200 300
Office furniture and equipment 26 5 10
Leasehold improvements 144 - 1
Prepaid expenses 165 ______^_______25

505_____1,076
Less:

Occupancy costs 2 120 80
Liquidation costs and commissions 3 80 130
Trustee's fees and legal and 100 75
disbursements

300 285
Amount Available For Distribution 205 791

Less: Landlord's Preferred Claim
Amount Available for Distribution
to Ordinary Unsecured Creditors

Estimated Unsecured Claims 4

25
205 766

2,294_____2,194

Estimated Cents Distribution Per
Dollar of Claim 8.9 34.9
Notes:

1. The analysis assumes that upon bankruptcy, the Company's remaining operations would
be terminated and the Company's key employees would not be available to assist in
realizations.

2. The low scenario and high scenario assume a 3 and 2 month liquidation period
respectively in which the Trustee would occupy the Company's premises.

3. Estimated at approximately $30,000 plus 10% of realizations.
4. Estimated at $1,844,000 per the Company's Statement of Affairs plus the Company's

estimate of approximately $450,000 of employee claims for unpaid termination pay in the
low scenario and $350,000 in the high scenario.
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APPENDIX "B"

EXCEL TECHNOLOGIES LIMITED
ESTIMATED DIVIDEND DISTMBUTION TO UNSECURED CREDITORS

Low High
Note ——($oo0's)-—

Proposal Fund 826 826

Less:
Maximum administrative fees and expenses 1 _____120_____120

Balance of Funds Available for Distribution to 2 706 706
Ordinary Unsecured Creditors

Estimated Ordinary Unsecured Creditor 3 2,144 2,044
Claims

Estimated Cents Distribution Per Dollar of 32.9 34.6
Claim

Notes:

1. As set out in the Proposal.

2. The estimate assumes that there are no valid preferred claims.

3. This estimate includes the Company's estimate that employees' claims for unpaid
termination pay totalling approximately $300,000 and $200,000 in the low and high
scenarios respectively and excludes potential claims by landlords for disclaimed leases
and those claims of related parties for unpaid termination pay estimated at approximately
$150,000.


