
District of: Ontario 
Division No. 09 - Toronto 
CourtNo. 31-2444977 
Estate No. 31-2444977 

IN THE MATTER OF THE BANKRUPTCY OF 
WORN OUT INC. 

OF THE CITY OF TORONTO, 
IN THE PROVINCE OF ONTARIO 

TRUSTEE'S PRELIMINARY REPORT 

Trustee: The Fuller Landau Group Inc. 

PURPOSE OF MEETING 

Section 102( 5) of the Bankruptcy and Insolvency Act sets out specifically the functions of the 
creditors at the first meeting of creditors: 

(a) to consider the affairs of the bankrupt; 
(b) to affirm the appointment of the Trustee or substitute another in place thereof; 
( c) to appoint inspectors, and 
( d) to give such directions to the Trustee as the creditors may see fit with reference to the 

administration of the estate. 

SECTION A - BACKGROUND 

Worn Out Inc. ("WOI" or the "Bankrupt"), was incorporated on March 23, 1999 under the 
Ontario Business Corporations Act. 

Worn Out Inc. operated as a designer and printer of domestic made soccer uniforms with 
sales made directly to teams and clubs from its leased facility in located at 50 Prince Andrew 
Place, Toronto, ON (the "Leased Premises"). Originally WOI had sold their uniforms 
through soccer retail stores by utilizing independent reps to carry its brand. With the 
economic crash of 2008, that network dissolved quickly and in turn WOI became an exclusive 
online seller under the name TotallySoccer.com. 

This approach put a heavy reliance on Google AdWords as its exclusive marketing partner. 
With hundreds of competitors entering the same marketplace over the last few years, the cost 
of advertising increased dramatically. Importers offered cut-rate pricing to survive and 
club/team buyers were heavily swayed by cheap prices, which put pressure on any domestic 
made products. In addition, soccer uniforms are a 'seasonal market' and weather reliant, 
which can result in short selling seasons. With sales decreasing, advertising costs increasing 
and clubs /teams becoming less loyal, the business model was no longer viable. 



It became obvious that WOI could no longer meet its financial obligations and the Director 
of WOI authorized the company to file an assignment into bankruptcy. The assignment was 
accepted by the Official Receiver on November 19, 2018 (the "Bankruptcy Date"). The 
Fuller Landau Group Inc. (the "Trustee") was appointed as the Licensed Insolvency Trustee. 

SECTION B - ASSETS 

The Bankrupt's Statement of Affairs (the "SOA") discloses the following assets: 

• Inventory - Estimated to Realize - $2,500 

The inventory consists of assorted soccer jerseys, shorts, and socks as well as some rolls of 
fabric. 

• Machinery and equipment - Estimated to Realize $15,000 

The machinery and equipment consisted of silk screen and printing equipment and 
accessories, a 2007 Dodge Caravan, and miscellaneous office furniture. The Trustee 
requested proposals from liquidators to sell the assets. 

SECTION C - SECURED AND PRIORITY CLAIMS 

A search of the Personal Property Security Registration System shows no secured claims 
registered against the Bankrupt. The Trustee is unaware of any source deduction or other 
priority claims against the Bankrupt. The Trustee will be requesting Canada Revenue Agency 
to complete a trust audit. 

SECTION D - CONSERVATORY AND PROTECTIVE MEASURES 

The Trustee attempted to negotiate with the landlord to remain in the Leased Premises into 
December 2018 for the purposes of selling the assets, however, was unable to reach an 
agreement. On November 29, 2018 the Trustee issued a Disclaimer of the Lease, returned a 
set of keys received from the Bankrupt, and vacated the Leased Premises. 

SECTION E - PROV ABLE CLAIMS 

The Trustee is aware of the following provable claims: 

Declared Per SOA Filed to Date 
$ $ 

Secured 
Preferred 
Unsecured 217,500.21 27,375.42 
Total 217,500.21 27,375.42 

The Trustee has received proxies totaling $1,312.65. 



SECTION F- LEGAL PROCEEDINGS, PREFERENCES AND TRANSACTIONS AT 
UNDERVALUE 

No legal proceedings have been commenced by the Trustee. The Trustee has received copies 
of the bank statements of the Bankrupt and will be completing a cursory review to identify 
any potential preference payments or unusual transactions. Any investigations regarding 
preferences and transfers at under value will be subject to approval of the creditors/inspectors 
and subject to appropriate and sufficient funding. 

SECTION G-ANTICIPATED REALIZATION AND PROJECTED DISTRIBUTION 

The recovery from any of the Bankrupt's assets is uncertain and the Trustee is therefore 
unable to provide any estimates of anticipated realization and/or whether there will be surplus 
funds net of costs available for distribution to creditors. 

SECTION H -THIRD PARTY GUARANTEE 

The Trustee has received a deposit totaling $15,000 from a third party to fund the costs of the 
Trustee to carry out its minimum statutory duties on the bankruptcies of WOI and Forsport 
Limited, a company related to WOI, which also became bankrupt on the same date, should 
the estate funds be insufficient. 

Dated at Toronto, Ontario, this 61h day of December, 2018. 

The Fuller Landau Group Inc. 
Licensed Insolvency Trustee of the Estate of 
Worn Out Inc., a bankrupt 

Per:/~~ 

Ken Pearl 
Senior Vice President 


